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REDUCTION OF
$1.5 BILLION
SEEN BY BUTZ

As President Signs

g |

-{lure Secretary
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t | dicting that the
t :' cost of federal
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.. New Legislation
‘-

By James Risser
(OF The Registérs Waihingtan Bureaul

WASHINGTON, D.C. — New
farm legslation was signed inlo
law by President Nixon Friday,
wilh Agricul-

|Earl Bufz pre-

farm programs
will drop by
some 3§15 bil-
lion next year

Butz told

newsmen  that
¢|prices farmers EARS
-freceive for SUTZ

, |corn, wheat, soybeans and oth-
eier crops in the next two years
2 are expecled to stay above Lhe

“target prices” established by

s ! the bill.

No Payvment

d| That means the federal gov-

Llure at his Camp David, Md

jernment will have to make no
isubsidy pavmenis to those

| farmers. The total cost of the

agricultural legislation should
be less than $300 million in 1974
— one-fourth the. estimated $2-
billion cost this vear, said Bulz.

The Agricullure Secretary
met with newsmen at the While
House, shortly after President
Nixon had approved the meis-

" retreal.

The President said in a

year farm package was “a
realistic compromise between
the Congress and the admin-
istration on a number of im-
portant economic iSsues.

“Though it falls short of the
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«| Statement that the new four-
f

\

‘, high standards I have set for

.

s ireforming farm legislation and
1eventuall} moving the govern-

-{ment out of agriculiure, it does

-iprovide a constructive frame-
work for encouraging the ex-

1| pansion of farm production;”
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said Mr. Nixon
The new ‘'target price’ con-
cept amounts to “'a new system

»|OF price guarantees for Ameri-

|can farmers." It means [ann-"

: | ers can expand production withs

]

[

1

out fear of falling prices, he
said.

$1.38 for Corn

Target prices for the major
||:rup5 are 31,38 per bushel for

lcarn, $2.05 a bushel for wheat,
| and 38 cents a pound for cotton.

The target would stay con-
stant ‘for 1974 and 1975 but
would be adjusted in 1976 and

11977 by a formula reflecting
| farm costs and crop vields.

Il subsidies are paid next
year, the maximum amount
allowable per person will be
$20,000 compared lo $55,000
under the 1970 act.

The President said he wis

| approving the bill despite mis-

:

{givings about the food stamp

section. which he said opens
the way for “great abuse” and

i hmh administrative costs

“While it is generally agreed
that people should not lose ben-
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