
Thursday, March 3, 2011 • Daily Sentinel 

Northey admits to concern on future ethanol policy 
BY JOLENE STEVENS 

Contributing writer 

Iowa Secretary of Agricul­
ture Bill Northey conceded 
earlier this week he is some­
what concerned about the 
impact of future ethanol pol­
icies on the ethanol industry. 

"I'm nervous about what 
action might be taken espe­
cially with some push-back 
that other policies have had," 
he said during a recent event 
in Cherokee. 

Policy decisions are long 
term and can, over time, have 
a big impact on the industry, 
Northey said. 

"I believe, however, that the 
industry will remain and will 
continue to produce no mat­
ter what the policy is unless 
it really gets out of hand," he 
added. ''At the same time, I 
feel it's kind of hanging in the 
balance right now." 

As to the impact of the 
introduction of new corn 
varieties developed for etha­
nol production and their 
effect on the industry as 
a whole, Nor they said the 
extent of their use in the near 
future remains uncertain. 

"Some of the co~n will be 
out there and dedicated to 
production this year," he said. 
"We don't at this time know 
how widespread this will be. 
If it ' has some efficiencies, 
especially if ethanol doesn't 
have government support or 

other rules that help it get 
into the market, we will need 
these efficiencies in order for 
it (ethanol) to compete at the 
head with gasoline." 

Northey's visit' Tuesday to 
northwest Iowa included a 
tour of the American Natural 
Soy plant in Cherokee and a 
meeting with members of the · 
Iowa Corn Growers Associa­
tion in Paullina. 

He also addressed the issue 
of the ongoing controversy 
over current consumer alle­
gations that the use of corn 
for ethanol is a factor 
the current food price 
increases. 

"We realize that 
there is an atti­
tude what with 
the current 
market vola­
tility and 
consequent 
turmoil 
that's result­
ing certainly 
in · those buy­
ing food saying 
that they believe 
either ethanol is to 
blame or that farm­
ers are responsible for 
the price increases," North­
ey said. 

He argued people must 
also remember there are 
many things happening right 
now in the world - higher 
oil prices, last year's weather 

problems in Russia and the 
drought in China. 

"Right now folks are trying 
to boll it down to ethanol or 
something else as a cause for 
the increases," Northey said. 

· "This is vastly overstating the 
case." 

Northey also cautioned 
federal lawmakers working 
on future farm policy issues. 

''At times like this when 
we have high farm prices, we 
·forget what it was 
like 

year ago," he said, pointing 
to last year's corn prices of 
$3.25 or $3.50, when people 
were worried about prices 
collapsing. 

"Suddenly, now we think 
prices are going to be high 
forever, and we know that's 
not true," he said. "It's a dan­
gerous thing to make long­
term policies when we have 
the prices we do now." 

The agriculture seF etary 
took time also 

during 
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Iowa Agriculture Secretary Bill Northey listens as American Natural 
Soy's Mark Schuett, CEO and president, discusses the company's 
operation during Northey's tour of the Cherokee plant while on a 
Tuesday visit to northwest Iowa. 

his interview to comment on 
the current land price situa­
tion in Iowa. 

"If you look at land prices 
historically, you see these 
prices as a reflection of the 
optimism within agricul­
ture," Northey said. "Right 
now there are some prof­
its in agriCulture with the 
kind of prices we're seeing. 
Who knows, however, what 
they're going to be a ye~r 
from now?" 

The present prices do create 
a challenge for those trying 

get into agriculture, like 
the young individual try­

ing to buy a farm on a 
quarter of a section, 

Northey said. 
"That used to 

cost $100,000, 
$200,000 or 
$400,000," he 
said. "Now 
this takes eas­
ily in excess of 
$1 million·. It's 

really hard for 
them for this to 

happen." 
There 1s also 

concern on what the 
rising ·land values will 

do over time to property 
taxes, Northey said. 

However, he feels available 
mechanisms looking at the 
earning power of the land 
and limiting the amount of 
continued increase in pric-

es possible in any one year 
might ease this concern. 

"Profitability in agriculture 
is a good thing for a com­
munity and our higher land 
price values can hopefully be 
handled," he said. 

He acknowledged that here, 
as elsewhere in the United 
States and overseas, the chal­
lenge is one of saving farm­
land. Once going into devel­
opment, it doesn't come'back, 
he said. 

Northey emphasized, 
despite . the issues ex1stmg 
in agriculture at the present 
time, Iowa remains "a great 
place to farm" in the midst of 
any of the concerns. 

The state has great farmers 
and infrastructure, he said. 

"As I get around to some 
of the other states and on 
marketing visits to countries 
such as Korea and China, I 
am reminded how blessed we 
are to live here with the kinds 
of soils we · have as well as 
our usually good weath~r," 
Northey added. "We need to 
remember in all this volatil­
ity that farming is a wonder­
ful way of life, that it's a great 
thing for the state economi­
cally, and that we're very for­
tunate to be here at this time 
and to be able to participate 
in a great industry." 


